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6.

_ Maximum : 75 marks
SECTION A — (10 x 2 = 20 marks) '
Answer ALL questions.
What is an independent branch?
g,enﬂg,ilturm@m SlenaTaeT eremTed creen?

Explain the procedure preparation of
depal tmental accounts.

- Bl ST @GS SLTHEED (pemanil ¢ Gﬁleurﬂ

for

What is interdepartmental transfer at cost price?
glansEnsaamL Guwrer Lflorhp cgﬂ_a;a;aﬁlamuuﬁlau
GTEIT D TE) GTEUE?
Who is hire purchaser?
eunlans Glamarpged Qeiieu ereieur win?
Explain the type of repossession.
SmbLl umFeler euamssamen eflauf].
What do you meant by {luctuations -capital
method?
LommID (pge) wpenp Limbl Halii i Plaug) ererman?
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10.

11

What is interest on capital? How it is calculated?
(s> e cully ereTDred aranen? & ereuemm)
Gan&alL L HEng).

What is piece meal distribution?

sl glewrml uSipgeflsse eremmen cremen?

‘Give journal entry for closing assets accounts
under dissolution.

SMOLIL| Gl CeTss samsms (P&Es GMUGLLE

Ldlena H(ins. :
SECTION B — (5 x 5 = 25 marks)
~ Answer ALL questions,
(a) Explla'in the debtors system.
gLaertlEer (penmaniu allaur,
Or '

(b)  Loyal Shoe Company opened a branch at

Madras on 1.1.2016. From the following
particulars prepare Madras branch account
for the year 2017, | _
2016 2017
Rs. - Rs.
Goods sent to Madras branch 15,000 45,000
Cash sent to branch for :

Rent 1,800 1,800

- Salaries 3,000 5,000
Other expenses 1,200 1,600

Cash received from the branch 24,000 60,000
Stock on 315t December 2,300 5,800
Petty cash in hand in 315 Dec. 40 30

2 1042

20.

The following is the balance sheet of A, B and C

on 31.12.2009. On that date they decided to

dissolve the partnéré.hip.

Liabilities Rs. Assets Rs.

Sundry debtors 2,000 Suﬁdry’ asset 49,000

A’s loan 5,000
Capital A 15,000
B 18,000
| C 9,000

The assets vrealized the following sums in

instalments T — Rs. 1,000, II — Rs. 3,000, TII —

Rs. 3900, IV - Rs. 6,000 and finally.
V — Rs. 20,100. The expenses of realization
amounted to Rs.100 only. The partners share

profit and losses in the ratio of 2 12 : 1. Show how

the distribution of cash is made.

15 - 1042



Vi

32
X

P 1 erenn elfl5EHld @rusems Lkis NG @GLD
wHmb Z sl Lrallsdr, 31.3.20096 ejaursefar

QoY Blevevs @iy Geraimomy -

GummiLsEr : L Qendgisner .
Umua Glaf G i 19000 GQyrésn - 24500
Qrandmmneiiu o/ 5000 sLenmaflmer 16,000
PO HH 12000 55 oe6EG 500 15500

s s 25,000
o 40,000 FTE(E QUTHeD 8.000

Y 30,000 Bpdlyn : i 35,000

i 25000 95000  stisiid 45,000

‘ 1,31,00C 131,000

$1.3.09-a Y giie) Qupdlpmir. Sam@io &b G

FMsl
(1)
(<)

BoaEnsELD sibdsdpm.
Fo._Lmameptowiled pmGlLwi em. 18,000 eranayih
Qupdysslen g Coliomand 10% cramayn O

. aursen Wig) 15% < @b,

(@)
()

(2-)

gr&Slpriden gy 20% apib, sligL (b 10%-pib
2ifslés Calenr@Lb.

BWS  sL@Estar @GS0 .1.950 s
28 sfssa)b, ;

Qgmfleomer @puins® - AurpitiLy 450 seméd

Glamamr () eurtiuL. Gasemib.
X -b 7 -ib auprsme Tug®s 3 : Z eam
cfasdlad) L@ erauss sibofsEpiser,

LA G samsE, (s saTEE WHDID By

Blenaw @llien i guinm Qe.

14 - 1042

12

1.1.2016-8) eomuieh o sibQuiafl Qreenenids g
Hlanerenw greumilig). SpSHMILLL se|satle(mbg)
2017-1b operig Herern Heneré SamEms SwMiEsaLb.

2016 2017

(it m.
Glgatmenaor &laname@ GLIMmL s6T igytiGug 15,000 45,000
Slenené@ St CQynésin ¢
AUITL NG 1,800 1,800 °
stbLianib 3,000 5,000
G Qeevayser , 1200 1,600
SeenQefmps Qumiiul L Qpréeswn 24,000 60,000
31 1gebum -eb ener sysdlmLiL 2,300 5,800

lqEbUT 31 -6 Seaeny Qurmagullmiiy - 40 30

(@)

- The indirect expenses are

The proprietor of a departmental store
wished to ascertain approximately the net
profit of the X, Y and Z departments
separately for the three months ended
315 March 1996. The normal rates of gross
profit for the three departments concerned
are respectively 40%, 30% and-20%. On
turnover before charging the direct expenses.
charged in
proportion to departmental turnover. The
following are the figures for the departments.

3 ' 1042



B Y /
_ - Rs. - -Rs. . RBs
Opening stock (1.1.96) 10,000 14,000 ‘7,000

Purchases 12,000 13,500 9,700 * -
Sales : 20,000 18,000 16,000
Direct expenses 2,000 1,500 700

The total indirect expenses for the period

(including - those relating to  other
departments) were Rs. 5,400 on the total
turnover @ Rs. 1,08,000. -

Prepare.  a statement showing the.

approximate net profit making a stock
reserve of 10% for each department on the
estimated value on 31.3.96. - '

31 writé 1996 L (1piq.eueni i, GrenaTBésTan
X, Y wops Z geop eumflwimer GUITIJ;GE)?
sar(Hllpss = oigar  (psonatl  edl@oySlpmr.

gngmyenr Gorss oty fdsn apapGu (pemm

sonsEnsEh auflemawns 40%, 30% womb 20%.
Crig. Araaser LMD eparLirer eflhuamemnie,
LDEM(LPE Qeava|ser Flanm el uanen
Sl uld®  udriu@ans. ‘ DM ETNHS
g,la;rmaaei'r zﬁ]s&r@@m@m.

4 : 1042

19. .X. Y & 7 are partners sharing Profits and Losses
in the ratio of 3 : 2 : 1. On 31.03.2009 firm’'s
balance sheet was as follows :

J/Liabilities Rs. Assets Rs.
alaYy creditors r 19,000 Cash : - 2,600

Bills payable . - 5,000 Debtors 16,000
Reserve fund 12,000 Less:Reserve 500 . 15,500
Capital accounts Stock 25,000
' X 40,000 Motor vans 8,000
Y 30,000 Machinery 35,000
¥/ 25,000 95,000 Buildings 45,000
131,000 1,31,000

Y agrees to the following adjustments and retires
' from the firm on 31.03.2009.

(a)

(b)

(e)

(d)

(e)

Firm’s goodwill would -be valued at Rs.18,000

Depreciation to be written off on Motor Vans

@ 15% and on Machinery @ 10%.

Value of stock 1s to be increased by 20% and
that of buildings by 10% '

Reserve for doubtful debts to be increased by
Rs. 1,950. :
Liability for workmen compensation to be
brought into accounts Rs. 450. :

X and Z agreed to share profit and losses in
future in the ratio 3 :. 2. Prepare

* memorandum revaluation Afle, capital

a/c and balance sheet.
13 1042
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LS,

; Couair(Hib.

Mohan purchased a plant on instalment system
from R & Co., on 1.1.1990. The cash down price for
the plan was Rs. 60,000. The price was to be pai
as Rs. 19,1562 down and the balance in 3 equ
instalments commencing from 81.12.90 at 59
interest p.a: Eeith buy annuities at
Re 0.367215 at 5% for five years.

Show journal entries in the books of both the
parties assuming the books are closed
on 31 December each vear. Depreciation is
charged at 10% p.a. on. reducing instalment
method.

1.1.90-eb Cioraser et gmmmé;més geuanan (1penmullch
R siaml Coredi mps  cdmmdami, OB LI
2Lany efleawrs 560,000 oD,

:19,152- o L anquinse)h Bssms e sflunar

saumenser $51.12.90 5% <yem@® euliqud Qeqiss
5% ailly oIflzsdley 5 yam@asTer

BGS Gpiens @ 1-60 0.357215 oyeih. yam(s

samé® 31.12-6 apyliuste smd G meurt TLiggh,
GOLCUGsmer sMme. 10% Spuinras Gophg Gleaw

w196 semréH_eyLb,

12 ' 1042

eflenauanil

18.

X Y Z
(. en. (.

1.96 & Qgmgsiny 10,000 14,000 7,000

Qa;n‘érr@pg,d)
aﬁ]g'}l__]amm
' Grimg. Caaeser

(b)

(a)

)

12,000 13,500 9,700
20,000 18,000 16,000
- 2,000 1,500 700
Qs wanps Geevayser (LHY GensEsid
Gerggl) em.5,400 Gmrrggg ol LianeTiLim e
@.1,08,000 gdlev, 31.3.96-6» 10% epsdminde
@os5H  Celg) Ggrrgrru_lmrr@sr Bar orusms,
Sm@lﬁhq_

ek
What is the need for allocation and

_apportionment of expenses in departmental

accounting?”’
gleop  sawd@  SwilegLo (Burrgﬂ GlFeeyaenar
@gisE@ausld whgn \Wssassnrar Cama
GreuTen?
Distinguish between hire purchase system'
and instalment system. :
aur_es Qanaiupsd wpenmeiLib, BHELICH TS
QareTApse @penpeniiib GaumuB sl

Or :

X purchased a machine under hire purchase

system. According to the terms of the
agreement Rs. 40,000 was to be paid on

- signing of the contract. The balance was to

be . paid .in four annual instalments of

5 | 1042



14.

(a)

(b)

Rs.25,000 each plus interest. The cash price
was Rs.1,40,000, intervest is chargeable on
outstanding balance at 20% per annum.
Calculate interest for each year and the
instalment amount.

X areucuft euniens Qarerapse penpudd g
Qupslrsems  euntigHmm. 2L eimiig e L.
@:40,000  @liLpsd  @sCuwssTeh Gurs
Claa)|seH o, BHerws  prenE  QUBLS
gaumerting 0525000 enlqujar  Qsgigs
Gausmrhld.  Quipdlisdler  Qurés  eYena
. 1,40,000, aul iy Qeayss Ganammig s Qsmansule
20% oye e, peubleun s <mm@ el g
sauanens Ggransawb ser @il
A and B divide profit in 7
C into partnership to share 2!‘?“‘ share in the
profit. Calculate then new profit sharing
ratio.
A-b B-1b 7 : 3 aamp aﬁ]aﬂg@;ﬂ@ QTLIGHENS
wdlrdlpnireer. 2/7 Lkl e C-g  gal L Tairentoulled
Gerdlpmiger. Ldw  eoru  ubg  ddssos
e (LGl

Or |
A and B share profit in the ratio of 7 :
They admit C into partnership - with
3/7"h  share. He acquires 2/7th share from

A and 1/7™ share from B. Calculate the new
ratio of partners.

Bt s 1042

: 3. They admit

Transfer of cloth
tailoring department
Manufacturing expenses
Selling expenses : : 5,000
Stock on 31.3.2004 1,00,000

50,000

12,000
2,000
15,000

The stock in tailoring department may be assumed

" to consist 80%. Cloth and 20% other expenses.

) General expenses of the business for the year
_\.f:‘?\comes to Rs. 23.000. In 2002-03 the -cloth [

ddepartment earned a gross profit of 30%. On sales.

n

1A Malai

BIK. Qsmile Fimielengsise gianf whmib esiie erer @)

-, - . - . .
OFIEODEET aTerTe. gL lenae Caanauime GlLimmLser

:\~ . _aﬂ/.a‘\‘?
b

Glewtl glenmilellmbg) eflbuamar eflaeudlsy Guplu@dpg).

YYS 4 80
N// 31.3.2004-8) (pigeuaniufib pamrRésmes edlwimimy wHoib
QML (L Ganrdent: &_pasam_eun el mhe) swirt Clatis.

FEEET Sepn S Flenn
£ {5

1.4.2003-6v gysalmLiL 60,000 8,000
Glarer(pge 3,40,000 5,000 I
edmLienen 4,00,000 80,000 '
Glieiln &)enmé @ wrrm;ﬁ]u_g\] 50,000 gt
o Musdl Glaawe| - - 12,000
aflpuenen Geme, : 5,000 2,000
31.3.2004 5506w
)L 1,00,000 15,000

ansiLic) glenpuiar arad 5iiL| 80% gianflsacopulaerergL,

20% 19n Qaaa|s@d L kG, @Bhs Sar@ssra Quns)

Glaeajser 5.23000 op@b. 2002-030  glenflbgenn
- edmLienamidiey S0% eorLib Fril g g,
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1.1.98 -éb aadipii 11.2C0 efliuisnans Sl 500
11.98-6 sLemmeflsar : 100 dlanande sieminbiv :
.aﬂdmsm;r GnméEsin . 100 m@amé _
(Al agm_umsﬂ 2,650 am ens . 600
oot GG 5612115 29000 nel 200
Cﬂu@ml.q.él L. EDBUETD DHYILD Clraa) 800
QUpLLEL Gans 21,000 311298 anglmpiiy 23,000
BENA@ILD e@muea.j 516 sl 31.12.98 a1_amaflsmer - 2,000
eI s : DD 31.12.98 Sdveven Qprdsain
QTG BLET 200 (Flebeueniy eURLOMENLD 125
mmﬂ,ei;mmuj&m@é;@ Qlrgusanmmin Crigs en.25)

, @érﬁ:&]p@ ; 250

“31.12.98 syamiged eflwmuingg seméEh wHOID @I
BLL Saa@Ld, Hleners saurd@id Swim Glel.

w17, The firm B.K. Industries have two departments.

Cloth and Tailoring. Tailoring Department gets
artists requirements of cloth department at the
usual selling price. Fram the following particulars,
prepare departmental trading znd profit and loss
account for the year ended 31t March 2004.

Cloth Dept. Tailoring Dept.

Rs. ve e RE
~ Stock on 1.4.2003 650,000 8,0C0
Purchases 3.40,000 5,0C0
Sales 4.00,000 80,0C0
10 1042

- A-lb B-wyid 7: 3areim efllibled aonsans LiSipmisar

C-g Gol_L_namrenLoudlen 3/ 7 Lbigley
Comsslpniiger. @t A-uI1lambe 2/ 7-Lkienswn
B-lufimpg  1/7 - wiessud  Gupdlon.

anlL_nerflgarlar gl com eildlsiens sam Gidly.
‘What are the duties of Partner?
gl L_neflufler sLanoserT Wreney?

Or ,

(b) Akash and Gowtham were equal partners in
a marketing business. They dissolve the firm
on 30.06.2009. Their balance sheet as on that
date was as follows :

Liabilities Rs. " Assets Rs,
Creditor 28,000 (Cash at banlk 2,500
Less : Reserve for - Debtors * . 42,000
Discount 1,000 27,000 Less : provision for
Contingency 5,000 doubtful debts 2,000 40,000
reserve i Stoclg . . 32,000
Loan and Furniture . 8,600
Mrs. Gowtham 10,000 Machinery 25,000
Reserve fund 15,000 Prepaid expenses 1,000
Alash's loan - . 8,000
Akash’s capital 21,000
Gowtham’s capital 18,000

' 1,04,000 1,04,000

Stock, debtors, machinery and goedwill
realised Rs. 27,000, Rs. 38,000, Rs. 20,000
and Rs. 5,000 respectively. Furniture did not
realize any value. An amount of Rs. 6,000
was .paid towards contingent liabilities.
Realization expenses made were Rs.1,000.
Investment made by the firm in a joint stock

7 1042 .



company was found to be useless and was

written off. Now it has been sold for
Rs. 1,500: Close the books of the firm.

2GMaD, Caerspd  gwwbrer gl Lneflser

gpansldl . Ggrdlede, 30.6.2009-b oieutsefler

oL L_TemTemLD an L] senaiiL] GQewd prirger.
. SibBretla cg,xzran_lrre;starﬂam Qoriumia] &595.536@1:_@@1
Glumrm i mer - . Qerggisser i
sl afbGsHmT 28,000 aurluSlmoL 2,500
&0l5 : ;éﬁ@;uqé&ﬂm sLennafiaar 42,000
PEIEER 1,000 27,000 suflas :
HlEFwnnm ER T . BIGSL_GT
Bl ' 5,000 515806
£mind. Gaarsilen sLsm 10,000 spédlmo
- alESL G Bl 15,000 wianpacven
Sy B THeN - HLair 8,000 @undlrio
oyEméen (s 21,000 qpér on iy
GQaemgiler (psen 18,000 Goayd s ;
= G Faasar 1,000
1,04,000 1,04,000

EDAl( eI é}l_emaﬂasd'r QuBSTD HmID Beodlii|
pamGu 527,000, ¢5.38,000 520,000 woHmid
¢5.5,000 6Ta LIGRTOTESLILILL G|, |EMmEa6D) & 6rih

@ Lentiptd Flansseildvee. 656,000 Hlaswionm -

QuiptiLssts CarpasiuLs). sooll Gewey
¢5.1,000 flmicuen @pged® wHILHD (perer ar(psl
goraflug. snGUmg r15008@ ehsliulg).
Gal_L_aTen LD UG SETEH@GHENET (LPlq HHS|D. -
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16.

A Delhi merchant has a branch-at Madras to
" which he charges out the goods at cost plus 25%.
The Madras branch keeps, its own sales ledger and
transmits all cash reczived to the Head Office
every day. All expenses are paid from the head
office. The transactions for the branch were as
follows : : -
Rs. A e
Stock (1.1.98) 11,000 Returns inwards 500
Debtors (1.1.98) 100 Ckeques rent
Pesty cash 100 to branch
Cash sales 2,650 Rent ) 600
Goods sent Wages 200
to Sranch 20,000 Salary and other
Co lection on exoenses . 900
ledger accounts 21,000 Stock (31.12.98) 13,000
Goads returned Debtors i
to 1.0, ' 300 (31:12.98) - 2,000
Bad debts 300 Petty cash i
-Allowance to (31.12.98) including
customers 250 miscellaneous

SECTION C — (3 < 10 =30 marks)
Answer any THREE questions.

‘income Rs.25 not
remitted 125

Prepare the branch trading and profit and loss -

account and branch account for the year 31.12.98.
Glevedl ellwrumfluden Glaanenar &enersE srs@smer
2L&6s  elomowdr 25% Corsg &@uqeﬁ];pnn
Dsenenem  Hlaner g.sn‘r@mi_m cfpuenen el
pmoflsdpg  wopn  Haefll Grréssoms smeamno
SQussdiE Cegissdpg. aoor Genes@Esd
HENEEDLD, DU EHE S (BHE é}rerﬂaaasuu@aﬂm@
Hlenemullen Blaspasenmalen :
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